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Shot at massive O'Reilly distribution project looms large for Lubbock 
BY CHRIS VAN WAGENEN 
AVALANCHE-JOURNAL
The Lubbock Economic Development Alliance intends to make a formal offer Monday to O'Reilly Automotive Inc., which is now searching for a site to build a 225,000-square-foot distribution facility that will employ nearly 400 workers. 

Lubbock is among a handful of cities being considered by the publicly traded Springfield, Mo., company, which has been in discussions with the city-appointed economic development corporation since March. 

LEDA is expected to offer, among other things, 25 acres of land at the Lubbock Business Park - a 548-acre site just south of Lubbock Preston Smith International Airport off I-27 at Yucca Lane. LEDA estimates that if the city is successful in its bid, the plant will employ 395 workers and provide annual salaries totaling $15.4 million. 

O'Reilly is one of the nation's largest specialty retailers of automotive aftermarket parts, tools, supplies, equipment and accessories. It operates 1,650 O'Reilly Auto Parts stores in 25 states, primarily in the Midwest and Southeast. The company is expected to respond to LEDA's offer sometime within the next 60 to 90 days. 

Gary Lawrence, LEDA's CEO, confirmed the organization's board of directors will consider an incentive package at its regularly scheduled meeting Monday. 

"We will make a formal offer to them on whatever incentives the board decides to approve," he said. 

Lawrence said he could not comment on specific points, other than the land, of the incentive package that will be offered to the company, which operates more than a dozen distribution centers, including ones in Dallas and Houston. 

Lubbock, if chosen, would serve as the company's 16th distribution center. 

Marc Farmer, director of business recruitment for LEDA, said if O'Reilly selects Lubbock, the distribution center will have a "massive impact" on the city's economy. Farmer estimated O'Reilly would invest $20 million in the project. 

The presence of a "national company" also would position Lubbock "on the radar screens of other site location firms" searching for expansion opportunities. 

Lawrence confirmed Lubbock is in competition with other cities for the site but would not comment on which cities they are. 

"The minute we began correspondence with O'Reilly, we prepared a tailor-made proposal for their review. After discussions with the company, we learned that a West Texas location was very important for the new distribution center to serve their retail locations," he said. 

O'Reilly (Nasdaq: ORLY) reported in April that it opened 47 stores in the first quarter alone and it's now on target to open as many as 195 stores this year. It opened a store on 82nd Street in Southwest Lubbock earlier this year. 

The company has set a goal of achieving $4 billion in sales by 2010.
